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Residential Energy Tax Credit Pgm.

• HVAC systems
– Gas furnaces and boilers
– Heat pumps and AC
– Ground source heat pump

• Water heating
– Gas condensing tank type
– Gas tankless
– Heat pump water heater

• Appliances
– Refrigerator
– Dishwasher
– Clothes washer

• Residential fuel cell
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Tax Credit Eligibility
• Must be resident
• Principal residence or 

vacation home
– Rental property use BETC

• Tax credit applies to year 
system is installed
– System must be put in service 

by April 1 of following year
– No annual $ limit on tax credits
– Carry forward unused tax credit 

amounts up to 5 years; or

• Must apply in advance
– Certificate issued

• Transfer tax credit with 
“pass through” option
– Refer customer to tax preparer
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Tax Credit Listed Companies

• Tax Credit Listed Companies required
– Air source heat pump (not ductless systems)
– Duct sealing
– Ground source heat pump

• Purpose of Certification
– Insure systems deliver rated energy savings
– Improved quality assurance

• Requirements for company listing
– Employ PTCS certified technician 

(includes Proctor Engineering CheckMe! techs)
– Apply to ODOE for listing
– At least 2 key company personnel participate in 

annual update conference call
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ODOE Listed Companies

• Provide systems of high quality & 
workmanship

• Installations in accordance with local 
building codes 

• Provide owner with system manual and 
educate on operation and maintenance

• Provide written company warranty
• Assist in preparation of tax credit 

application
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Maintaining Company Listing Status

• Employ PTCS certified technician
– Tech must meet PTCS/CheckMe eligibility 

requirements

• Next November-December
– Submit company renewal application
– At least 2 key staff participate in update 

conference call
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Heat Pump & Central AC Incentives

• Tax Credits for
– Qualifying equipment 

$300-$430
– CheckMe/PTCS testing 

cost 
25% of testing cost

– Duct sealing 
25% of cost

– $150 Bonus if RETC 
HP/AC or RETC gas 
furnace or geothermal 
system at same time
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RETC Heat Pump Incentives

12 EER 12.5 EER 13 EER

9.0 HSPF $300 $320 $340

9.5 HSPF $300 $360 $380

10.0 HSPF $300 $360 $430

- Equipment tax credit is calculated at 25% of equipment cost up 
to maximum Multiple systems at same address – each eligible

- Hybrid (gas backup) systems – only primary system eligible

- Bonus tax credit if duct sealing performed at the same time
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RETC Central AC Incentives

EER
Max. Tax 

Credit

13 $160

14 $225

15 $300

- Tax credit is calculated at 25% of equipment cost up to max. 
+25% of cost of verification test

- Only Proctor CheckMe (no PTCS incentive for central AC)

- Bonus tax credit if duct sealing performed at same time
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RETC Heat Pump/AC Tune Up

• 25% up to $250 tax credit
– Based on cost of verification test
+ cost of any repairs needed to pass test

– Tune ups – air 
flow & charge

- New HP installation - 
charge, air flow 
and controls
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Submitting HP/AC Applications

• Verify efficiency of equipment at 
AHRIDirectory.org

• Phone in CheckMe or submit PTCS 
worksheet

• Application sent directly to customer by 
PTCS or Proctor Engineering CheckMe

• Final paid invoice must show
– AHRI #, 
– Equipment model numbers – inside and outside
– Description of any devices required to meet energy 

performance spec are installed (TXV etc.)
– Retail cost of equipment-only (“box cost”)
– Total job cost
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RETC Duct Sealing

• Tax credit is 25% of cost 
up to $250

• PTCS requirements
– Duct sealing in existing home

• 50% reduction; or
• 10% X floor area = max. CFM50

– New ducts in existing home
• 10% X floor area = max. CFM50 

– New ducts in new home
• If air handler installed: 6% X area = max. CFM50
• If no air handler: 4% X floor area = CFM50

• $150 bonus if ducts sealed at same time 
as install of tax credit furnace, heat 
pump, GSHP
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Other PTCS Duct Requirements

• Mastic only (no foil tape)
– No foil tape allowed except access panels

• No leakage threshold as before
– If system meets requirements it is eligible

• Non-sealed 
combustion 
device
– CAZ test 

–3 pa. maximum
– Install CO alarm
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Duct Paperwork Flow
• Submit PTCS 

worksheet as 
instructed by Energy 
Trust or public utility

• PTCS sends tax credit 
application directly to 
your customer

• Your company 
provides itemized final 
invoice
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Other RETC HVAC Technologies
• Tax credit certified technician required for:

– Ground source heat pump - $600 - $900
– Solar thermal & photovoltaic electric systems - $1500+

• Any company can qualify systems for tax credit:
– Gas furnace-92% AFUE+GAMA electrically efficient “e”–up to $350
– Gas boiler – 92% + outdoor reset thermostat – up to $225
– Hydronic air handler – variable speed blower – up to$125
– Bonus tax credit for duct sealing at some time as above - $150
– Ductless minisplit - $50 per half ton (all systems)

• “Inverter” (variable speed compressor) & ARI listing
• Factory training within past 5 years
• Provide signed/dated copy of “Start Up” page of installation manual

– Condensing gas & tankless water heaters - $340
• 80% EF  (sorry Vertex not currently eligible)
• Tankless: >140,000 BTU/hr. & <24,000 BTU/hr. 

– Heat pump water heaters - $215
– HRV/ERV ventilation systems – $150 - $430

• See qualifying units at Oregon.gov/energy
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Business Energy Tax Credit 
• For rental property and 

commercial/business installations
• Two qualification paths for HVAC

1) Conservation project
• Show 10% net savings, 1-15 year 

payback prorated; min. performance 
requirements

• Tax credit is 35% of eligible cost; 
no cap

• Must receive pre-approval before 
installation begins; final certification 
upon job completion

2) One Step – for RETC eligible equipment
• Incentive cap same as RETC
• No pre-approval needed

• Information & Applications forms
– ODOE web site
– Roland Gilchrist – 503-378-3926
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2008 Oregon Energy Code
• New Residential 

Construction
– R-value & U-value upgrades +
– Any one of 9 measure 

packages including:

• High efficiency HVAC
– 90% AFUE furnace
– 8.5 HSPF heat pump
– 3.0 COP Ground Source HP

• Or Ducts
– Tested and sealed by ODOE 

certified contractor
– All ducts inside heated space

http://oregon.gov/ENERGY/CONS/Codes/cdres.shtml
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ODOE Web Site www.Oregon.gov/Energy
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RETC HVAC Technicians Page
www.oregon.gov/ENERGY/CONS/RES/tax/HVAC-Technicians.shtml
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AHRI Web Site www.AHRIdirectory.org
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PTCS Web Site www.PTCSNW.com
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Contacts for RETC HVAC

Applications – Tina Suzuki – 503-378-4040 x 315 
tina.m.suzuki@state.or.us

Oregon Department of Energy 
625 Marion St. N.E. 

Salem, OR 97301-3737 

Phone: 1-800-221-8035 
Fax: 503-378-6000 

www.oregon.gov/energy
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